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Question 1a
A letter of credit is a payment mechanism that is mostly used in international trades to allocate the risks undertaken on contracting parties. It accesses the ability of financial institutions to pay by relying on their dependability. In other words, it focuses on the strength of the buyer as far as paying the goods is concerned.
Question 1b.
Below are three other documents that are critical to complete a commercial transaction where a letter of credit is used to complete payment to the seller. 
a. International commercial invoice
b. Delivery notes
c. Cargo insurance certificates
The first document that is critical to complete a commercial transaction where a letter of credit is used to complete payment to the seller is an international commercial invoice. It comprises of information on the international sale where the price, quantity, item and goods sold. In regards to the exporter, an international commercial invoice provides evidence of the sales that it has made in foreign makes. The second document used to complete a commercial transaction is a delivery note (Bridge, 2017). This is because they act as a proof of delivery in commercial transactions. Delivery notes also attempt to verify that goods received coincide with those listed on the contract. Lastly, cargo insurance certificates are also vital for commercial transactions since they include conditions of coverage and also the name of the insurance. This document tends to indicate the amount of insurance is willing to cover on a particular shipment.

Question 2a
One hedging strategy that I would consider using to ensure my firm minimizes its risk of loss converting Rupees to Euros is price fixing. Price fixing is taking advantage of the favorable market channels and markets that are current for the future physical transactions. This will help me accumulate more money for the firm during the converting process. For that reason, this will assist in running and maintaining the firm in future in case marketing channels are not favorable. The second strategy I would consider is diversification. This means that in case one asset collapses, everything is not lost. Therefore, there can be other options such as bonds that are used to offset the risks in the converting process. The third strategy I would consider using derivatives as a hedging strategy. Options are the common forms of derivatives because they provide flexibility to buy and sell stocks at a specified price within a particular time. 
Question 2b
This is a translation risk because it involves exchange rate of risks associated with companies dealing in foreign currencies or assets that are foreign-based. 
Question 2c
Hedging tries to minimize the amount of volatility and risks that are attributed to price change of security. On the other hand, speculation is an activity that involves attempting to make a profit from a security's price change. 
Question 3
A functional legal system to foreign investors is essential because they are conversant with the laws and practices that different countries follow. By this, they refrain from engaging in businesses that violate the market which may affect the production of products and services. First, the functional legal system is essential to investors since they are conversant with the terms which are set regarding contracts. This enables foreign investors to review the terms and conditions before agreeing contracts. Second, the functional legal system is vital to foreign investors because it ensures production of quality goods that are not subject to piracy. Third, the functional legal system is critical to foreign investors since it provides flexibility. Flexibility in the market means that foreign investors are able to study the international market before making a move critically. 
One example why political stability is essential to foreign investors is because it provides a platform for investment. The government of the day includes support and vital data that is essential for foreign investors which they consider before investing. Another example why political stability is important to foreign investors is because it facilitates for the development of infrastructure. The government will tend to initiate plans that will improve the infrastructure necessary for business. 
Question 4
The world trade organization is an intergovernmental body that manages international trade based on goods, services and intellectual property between countries. According to Matsushita et al. (2015), the world trade organization and its predecessor exists to provide a platform for negotiations and also to settle disputes between nations and regions that may violate the agreed agreements and contracts. The economic growth rate is attributable to the WTO because it has greatly reduced conflicts that concern trade and property which is usually within the borders of countries. Benefits of the economic growth have outweighed the subsequent disruption because of the impact of technology. Economic growth is closely related to technology that has greatly resulted to loss of jobs to people for some countries. 
In my opinion, these policies will result in reduced standards of living in the United States. A lot of people benefit from trade directly or indirectly. However, these policies will mean that trade will be limited since many tariffs and subsidies are attributed to exported and imported goods. 
Question 5a.
The following are the four types of economic integration agreements among nations;
i. Free trade area
ii. Customs union
iii. Single market
iv. Economic and monetary union
The first type of economic integration agreement is a free trade area which means that barriers and tariffs that exist between countries are eliminated, but every nation has control over its commercial policies. The second type of economic integration agreement is customs union. It seeks to promote trade thus advocating members to comply with the established universal customs legislation. The third type of economic integration agreement is Single market which means that all barriers such as competition, taxation, and transport are suppressed. The fourth economic integration agreement is economic and monetary union is crucial since it fuels a higher integration and cooperation in areas such as justice and policy in nations. 
Question 5b
According to Wattanasirichaigoon (2017), economic integration agreements are similar because they all provide adoptive decisions for both commercial and political concessions between countries. On the contrary, they are different based on the degree of unification of economic policies. Customs union introduces customs union while monetary introduces shared currencies. Again, a common market provides free movement of products, labor, and capital while a single market considers eliminating market forces.
Question 5c
 The NAFTA countries should consider becoming a customs union for trading purposes. When they become a customs union, trade barriers and customs will be eliminated thus more profits.
Question 6a.
The following are two ways in which I can use social networking tools to promote Unilever and its products (positive advertising);
i. Creating short videos
I would use these tools by creating short videos explaining the products and add them to these platforms. This will promote the products since many people will watch the videos. 
ii. Create bonus videos
 I would also create bonus videos on Facebook and Instagram so that people can freely scrutinize and know about the products. As noted, these social media sites are very core in reaching a wider audience.
Question 6b.
I would use the social networking tools to protect Unilever and its products (defensive advertising) in the following ways:
i. Assertion of the word copyright.
In this case, I would recommend the word copyright to all the products to protect them from being copied by other companies.
ii. [bookmark: _GoBack]Developing a trademark.
I will come up with a trademark and logo to protect Unilever products from being imitated or used by other companies. 
Question 6c
    It is not ethical since the users are supposed to be compensated since they have used their time and resources for the benefit of the business. Therefore, they should share the profit with them to appreciate their efforts.
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